Reading-list 3.5.2006
The main textbook for the course is 

Scotchmer, S. (2004) Innovation and Incentives. The MIT Press, Cambridge, MA.   

The section on innovation and IPRs in financial services industry is partly based on 
Lerner, J. (2002) Where does state street lead? A first look at finance patents, 1971-2000. Journal of Finance, 57, 901-930.

This is rather difficult article and should be read only as a background material for the last lecture. E.g., understanding of estimation techniques is not required in the exam. Other articles (Conley, Hunt, and Merges are nontechnical) on IPRs in financial service sector: 
Conley, J.M. (2003) International law of business method patents. Federal Reserve Bank of Atalanta Economic Review, 88 (3), 15-33.

Hunt, R. M. (2001) You can patent that? Are patents on computer programs and business methods good for the new economy? Federal Reserve Bank of Philadelphia Business Review Q1, 5-15.
Lerner, J. (2006) The new new financial thing: The origins of financial innovation. Journal of Financial Economics, 79, 223-225.. 
Merges, R. P. (2003) The uninvited guest: Patents of Wall Street. Federal Reserve Bank of Atalanta Economic Review, 88 (3), 1-14.
There are many supplementary textbooks that cover some of the topics in this course and provide additional background such as 

Arora, A., A. Fosfuri, and A. Gambardella (2001) Markets for Technology: The Economics of Innovation and Corporate Strategy. MIT Press, Cambridge, MA.

Granstrand, O. (1999) The Economics and Management of Intellectual Property. Edward Elgar Publishing, Cheltenham.
Jaffe, A. B., and J. Lerner (2004) Innovation and Its Discontents. How Our Broken Patent System Is Endangering Innovation and Progress, and What to Do About It. Princeton University Press, Princeton, N.J.

Kaufer, E. (1989) The Economics of the Patent System. Harwood Academic Publishers, Chur. 

Luis Cabral's (2000) Introduction to Industrial Organization or Stephen Martin's (2002) Industrial Organization: A European Perspective are handy in studying the relevant IO background. Intermediate microeconomic text books are too numerous to list here.  
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